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MEMORANDUM OF INFORMATION NC. 70O
FORy National Estimates Board
SUBJECT: Iranian Devolopments

Ths possibility that the Irenian Govermment may soen -
attempt to take over the AIOC installations in southsrn Iran end
that the UX may use force to prevent such a development has been
increased iy the following recent developuents:

(a) In 1ts first public statement the Majlis 041 Coomisaion,
which is deminated by extreme netionalists, implied that world pace

Iran, It stated it would take all measures at its disposal in order
%o reclaim 1te rights and that the least it could do, if ATOC were
-Tacaleitrant, would be to revoke the residence permits of all AIOC's
foreign staff, '

. (b) The UK has drafted a note to Iran which, after
reiterating the UK%s legal claims: (1) states that ths UK will
¥ofer the issue to the International Court of Justice if Iran
refuses to arbitrate the issue; and (2) varns Iran that “serious
consequences” may be expacted if Iran persists in its refusal to
negotiate,

(c) The UK has indicated that, if Iren unilaterally
25X1  geizes the oil installations, the UK will have to consider very
serlously resorting to military force, "at least" to protect British
subjects,
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The UK has urgently requeated US support against the
Iranian Govermment. The US has yeplied thet 1% is prepared to
supoort the British substantive position in any Anglo-Iranisn
nagoviations provided the UK accepta the principle of oil
nationslization. The US has alse suggested that the UK position
might better be conveysd to Mossadeq orslly than by note.
The US has slso told the UK that it has grave misgivings concere
ning the use of force unless: (&) British lives are in danger;
(b) Soviet forces invade northern Iran; or (c) the Tudeh Party
selzea power in Tehrene The US has requested that it be consul=
ted prior to any decision by the UK to use force in Iram,
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